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“The run-up to the election
appeared to bring some cheer to
global markets, with most of them
rallying on the day of the vote.”

For retail and professional investors

THE WEEK IN VIEW
Global markets: up and down (again)

The week’s news was dominated by the US presidential election, and the
subsequent victory on Tuesday night of the Democratic candidate Barack
Obama. The run-up to the election appeared to bring some cheer to global
markets, with most of them rallying on the day of the vote. However, despite the
reporting of widespread euphoria across the US at the result, this was not
reflected in markets in the US or Europe, which fell over the course of
Wednesday and Thursday.

There was little positive news over the week, as analysts and the public alike
continued to reflect on the implications of a deteriorating economic landscape.
Even the announcement by the Bank of England (BoE) on Thursday that it was
implementing an enormous interest rate cut did nothing to improve the mood,
and the UK market declined.

The interest rate cut, of 1.5%, was of historic proportions designed to stimulate
the weakening UK economy, and was larger than had been generally expected.
Only during Friday’s session did any form of acknowledgement of the scale of
the BoE’s action begin to emerge, with the UK market rising slightly. A similar
announcement on Thursday by the European Central Bank (ECB), albeit of a
rather smaller cut, had an equally invisible effect on the major European
markets of France and Germany, both of which fell sharply on Thursday before
regaining some ground in Friday’s session.

Although the Japanese market was closed for a public holiday on Monday, the
week — and indeed the month — got off to a relatively good start in Asia, as the
major markets of Japan and Hong Kong proceeded to rally sharply until the
close of Wednesday’s sessions, reclaiming some of the significant losses they
sustained in October.

Much of the Japanese market’s strength early in the week can be explained by
the weakening of the currency, the yen, which had rallied strongly against the
US dollar and other major currencies in previous weeks; the weakening of the
currency makes it easier for Japanese exporters to distribute their goods
around the world at competitive prices. However, these gains were for the most
part eradicated during Thursday’s sessions in Asia, when the markets plunged
following tumbles in Wednesday'’s sessions in the US and Europe.
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Important information
This publication is not a financial promotion and is not intended as investment advice.

BNY Mellon Asset Management International Limited (‘BNYMAMI”) and its affiliates are not responsible for any subsequent
investment advice given based on the information supplied. This document should not be published in hard copy, electronic form, via
the web or in any other medium accessible to the public, unless authorised by BNYMAMI to do so.

Past performance is not a guide to future performance. The value of investments and the income from them is not guaranteed and
can fall as well as rise due to stock market and currency movements.

This document is issued in the UK and in mainland Europe (excluding Germany) by BNY Mellon Asset Management International
Limited. BNY Mellon Asset Management International Limited, 160 Queen Victoria Street, London EC4V 4LA. Registered in England
No. 1118580. Authorised and regulated by the Financial Services Authority.

In Germany, this document is issued by WestLB Mellon Asset Management Kapitalanlagegesellschaft mbH, which is regulated by the
Bundesanstalt fir Finanzdienstleistungsaufsicht. WestLB Mellon Asset Management was formed as a 50:50 joint venture between
The Bank of New York Mellon Corporation and WestLB AG.

In Dubai, United Arab Emirates, this document is issued by the Dubai branch of The Bank of New York Mellon, which is regulated by
the Dubai Financial Services Authority.

If this document is used or distributed in Hong Kong, it is issued by BNY Mellon Asset Management Hong Kong Limited, whose
business address is Unit 1501-1503, 15/F Vicwood Plaza,199 Des Voex Road, Central, Hong Kong. BNY Mellon Asset Management
Hong Kong Limited is regulated by the Hong Kong Securities and Futures Commission and its registered office is at 6th floor,
Alexandra House, 18 Chater Road, Central, Hong Kong.

If this document is used or distributed in the United States of America, it is issued by Dreyfus Investments, a division of MBSC
Securities Corporation, located at 200 Park Avenue, New York NY 10166, USA. MBSC Securities Corporation is a member of FINRA.

If this document is issued or distributed in Australia, it is issued by BNY Mellon Asset Management Australia Limited (ABN 56 102 482
815, AFS License No. 227865) located at Level 6, 7 Macquarie Place, Sydney, NSW 2000.

BNY Mellon Asset Management International Limited and any other BNY Mellon entity mentioned are all ultimately owned by The
Bank of New York Mellon Corporation.
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