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The recovery in some global equity markets following Monday’s steep declines 
appeared to continue early in today’s European sessions, as investors tentatively 
cheered the announcement that the US Senate had agreed to hold a vote – after 19:30 
EST this evening to take account of today’s Jewish holiday of Rosh Hashanah – on the 
proposed US$700 billion financial rescue plan. The initial rejection of the plan by the 
House of Representatives on Monday is regarded as the main cause of the market 
slump at the beginning of the week.  
 
Dick Hoey, chief economist at The Bank of New York Mellon was optimistic the 
legislation will be adopted. “It’s very, very likely there will be a substantial vote this 
evening in the Senate in favour of the bail-out bill,” he said. Following the Senate vote, 
the legislation will return to the House of Representatives for consideration by it. This 
represents a reversal of the order in which monetary legislation is usually considered.  
 
Mr Hoey explained that the political dynamics affecting the bail-out bill remain the most 
important influences. He said: “Senators tend to be less partisan, as they require a 
broad level of political support. When the bill passes to the House tomorrow, it’s unlikely 
to be quite so clear cut. A substantial proportion of retiring members was happy to vote 
in favour of the legislation last time, but those who are looking to remain in post were 
more cautious. 
 
“Despite this, I think it’s probable we’ll get a positive vote in the House. If it looks as 
though the bill is going to be thrown out again, I suspect the vote will be held open and 
negotiations will begin to attempt to push it through.” 
 
Meanwhile in London the Prime Minister Gordon Brown’s reassurance that he was 
confident the planned acquisition by Lloyds TSB of its rival HBOS would proceed sent 
the target’s price soaring, initially leading the FTSE 100 index up by around 1.5%. 
However, these gains were subsequently reversed on the opening of the New York 
session, where the announcement of the upcoming vote on the financial bail-out 
appeared to unnerve investors. At 16:18 GMT, the S&P 500 index was down 1.89%.  

 
“It is starting to feel as though the 
worst may be behind us, certainly 
for the US.”  

Mr Hoey added that the adoption of the financial bail-out plan (known as the Troubled 
Asset Relief Program or ‘TARP’) would have the important and beneficial effect of 
enabling the Federal Reserve to “flood” the market with liquidity. “It is starting to feel as 
though the worst may be behind us, certainly for the US”, he said, adding “but if the 
fever doesn’t break there’s still scope for more pain.”  
 
It was also announced that the US government is to seek to improve bank depositor 
protection guarantees. The bill being voted on in the Senate tonight will include a 
proposal to increase the rate of Federal Deposit Insurance Corporation (FDIC) cover 
from US$100,000 to US$250,000. The move comes after a similar action by the Irish 
government.  
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Important information 
 
This publication is not a financial promotion and is not intended as investment advice.  The information provided within is for use by professional investors only and not for onward 
distribution to, or to be relied upon by, retail investors. 
 
BNY Mellon Asset Management International Limited (“BNYMAMI”) and its affiliates are not responsible for any subsequent investment advice given based on the information supplied. 
Past performance is not a guide to future performance.  The value of investments and the income from them is not guaranteed and can fall as well as rise due to stock market and currency 
movements.   
This document should not be published in hard copy, electronic form, via the web or in any other medium accessible to the public, unless authorised by BNYMAMI to do so.  
 
This document is issued in the UK and in mainland Europe (excluding Germany) by BNY Mellon Asset Management International Limited.  BNY Mellon Asset Management International Limited, 160 
Queen Victoria Street, London EC4V 4LA. Registered in England No. 1118580. Authorised and regulated by the Financial Services Authority. 
 
In Germany, this document is issued by WestLB Mellon Asset Management Kapitalanlagegesellschaft mbH, which is regulated by the Bundesanstalt für Finanzdienstleistungsaufsicht.  WestLB 
Mellon Asset Management was formed as a 50:50 joint venture between The Bank of New York Mellon Corporation and WestLB AG.   
 
In Dubai, United Arab Emirates, this document is issued by the Dubai branch of The Bank of New York Mellon, which is regulated by the Dubai Financial Services Authority. 
 
If this document is used or distributed in Hong Kong, it is issued by BNY Mellon Asset Management Hong Kong Limited, whose business address is Unit 1501-1503, 15/F Vicwood Plaza,199 Des 
Voex Road, Central, Hong Kong. BNY Mellon Asset Management Hong Kong Limited is regulated by the Hong Kong Securities and Futures Commission and its registered office is at 6th floor, 
Alexandra House, 18 Chater Road, Central, Hong Kong.  
 
If this document is used or distributed in the United States of America, it is issued by Dreyfus Investments, a division of MBSC Securities Corporation, located at 200 Park Avenue, New York NY 
10166, USA. MBSC Securities Corporation is a member of FINRA. 
 
If this document is issued or distributed in Australia, it is issued by BNY Mellon Asset Management Australia Limited (ABN 56 102 482 815, AFS License No. 227865) located at Level 6, 7 Macquarie 
Place, Sydney, NSW 2000. 
 
BNY Mellon Asset Management International Limited and any other BNY Mellon entity mentioned are all ultimately owned by The Bank of New York Mellon Corporation.   
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